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Govt. of India
Ministry of Communication

Department of Posts
(F.S. Division) :

Dak Bhaw?h, New Delhi-l 10001
Dated: 24.07.2017

To,

Afl Head of Circfes/Regions
Addl. Director General, APS, New Delhi

Subject : Premature Closure of Public Provident Fund (PPF) account- clarifications.

Sir/Madam,

The.undersigned is directed to say that vide memorandum dated June 1 8,2016 and subsequent
colrigendum issued vide notification dated June 27, 2016, Govt. of India, Ministry of Finance,
Department of Economic Affairs (Budget Division) and SB order No.11/2016 dated 04.11.2016
has permitted premature closure of a PPF account after completion of five year on specified
grounds. However, such premature closure of a PPF account is subject to the condition that the
interest payable on a prematurely closed PPF account shall be at a rate which shall be lower by
one percentage points that the rate applicable to the PPF scheme from time to time.

2' Ministry of Finance (DEA) (Budget Division) has been receiving reference from banks
seeking clarification of the following points:

(1) Whether the requirement of payment of a fee of Rs. 50 for each year of defautt along
with arrear subscription of Rs. 500 for each year for regularizing discontinued account prescribed
in para 7(2) of the PPF Scheme, 1968 shall be applicable for premature closing a discontinued
PPF account: and

(2) Whether the reduction of one percentage point in interest rate on premature closure
of a PPF account which has completed 15 years and has been extended under para 9(3A) of the
PPF scheme, shall be applicable from the date of extension of the account or from the date of
initial opening of the account.

3. The matter has been examined by Ministry of Finance (DEA) (Budget Division) and the
points are clarified as under vide memorandum F. No.3t2t2014-NSdat ed 0T .07.2017i

(D The requirement of payment of a fee of Rs. 50 for each year of default along with atrear
subscription of Rs. 500 for each year. Prescribed under para 7(2) of the ppF Scheme is for
regularizing a discontinued account and is not applicable forthe purpose of closing.the account
prematurely. Hence, the subscriber is not required to deposit either the fee of Rs. S0 for each
year of default, or arrears of subscription for closing the account prematurely; and
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(ii) lf a PPF account that has already completed 15 years and has subsequently been
extended under the provision of para 9(3A) of the PPF Scheme is closed prematurely before the
completiori of the current 5 year block period, the reduction in interest rate by 1 percentage point

shall be applicable from the date of the commencement of the current 5 year block period and not
from the date of initial opening of the account.

4. lt is requested to circulate these changes to all concered for information and necessary
guidance. Same may also be placed on the notice board of all Post Offices in Public area.

5. This issue with the approval of Competent Authority.

Assistant Dir

Copy to:-

1) DDG (FSYDDG (VIGYJS&FA/DDG (PAFYDDG (RB)/DDG (Estt.)/DDG(PG &
Inspections)/ DDG (PCO)

2l Director (FS)/Director (CBS), Dak Bhawan.
3) Director of Audit (P&T), Dethi.
4) All Directors/Dy. Directors of Accounts, postal
5) Director, RAKNPA, Ghaziabad.
6) l|ll Directors, PostalTraining Centres.

&YDirector CEPT Mysore for uploading the SB order on India Post Web Site.
8) Dy. Director CEPT, DMCC/SDC O/o CPMG T.N.Circte.
9) AD /lnspection/PF/Vigilance
1 0) All Accounts Officers ICO(SB)
1 1 ) All recognized unions.
12) MOF(DEA), NS-ll, North Block, New Delhi
13) Director, NSl, cGo complex,'A'wing, 4th Ftoor, seminary Hills, Nagpur-440006
14) PS to Member (Banking & HR).
15) PPS to Secretary Posts.

. Meena)
btor (SB-1)


